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S.B. 1098

Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 20-1233, Arizona Revised Statutes, is amended to
read:

20-1233. Free look; annuity contracts

A. Each annuity contract delivered or issued for delivery in this
state and each annuity application shall contain a notice prominently printed
on or attached to the first page stating that, on written request, an insurer
is required to provide within a reasonable time reasonable factual
information regarding the benefits and provisions of the annuity contract to
the contract holder and that if for any reason the contract holder is not
satisfied with the annuity contract the contract holder may return the
annuity contract within ten days after the contract is delivered and receive
a refund of all monies paid.

B. Notwithstanding subsection A, for variable annuity contracts, the
refund under subsection A shall equal the sum of the difference between the
premiums paid, including any policy or contract fees or other charges, and
the amounts allocated to any separate accounts under the policy or contract,
and the value of the amounts allocated to any separate accounts under the
policy or contract on the date the returned policy is received by the insurer
or its agent.

C. THE TEN DAY RETURN AND REFUND PROVISION PROVIDED IN SUBSECTION A
DOES NOT APPLY TO AN ANNUITY CONTRACT SUPPLEMENTAL TO A SETTLED ANNUITY
CONTRACT THAT PROVIDES FOR PAYMENTS IN CONSIDERATION OF ACCUMULATIONS FROM

THE ORIGINAL ANNUITY CONTRACT AND THAT IS ISSUED ONLY TO HOLDERS OF THE
ORIGINAL CONTRACT.
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